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Industry

ifo INSTITUT

ifo - Business survey for manufactoring sector
ifo Institute - Center for Macroeconomics and Surveys

Please respond by November 13, 2019

ifo INSTITUT

Leibniz-Institut fiir Wirtschaftsforsehung
an der Universitdt Minchen e.V.

umfr ifo.d Questions can be directed to: Postbox 86 04 60

#1631 Munich

Fax: +49 89 9224-1508 Ms. Demmelhuber  Phone: +45 83 5224-1284
Fax: +49 89 9224-1911 Mr. Marjenko Phone: +49 89 9224-1382

Your current information status November 2019

ID No. 8123456-12.34/12-1234

Please base responses only on demestic locations, stated sector/product,

and disregarding purely seasonal fluctuations.

Sectar/product: 123456 Manufacture of xxx
Sector designation (if applicable)

CURRENT SITUATION

1.We characterize our current

business situation as
good

[] satisfactary
[ poor

2.We characterize our inventories of
unsald manufactured goods as
[] too low
[] sufficient

[] too high
(O warehousing not customary

3. Our order backlog (if customary) is

a) overall b for export
[l comparatively large 0O
[1 sufficient O
[1 toolow O

we don‘t export O

REVIEW

4, Compared ta September, the demand
situation has
] improved
[] not changed
[] worsened

5. Compared to September, our order backlog
has
[[]increased
[] remained roughly the same
[] decreased

6. Compared to September, our preduction
activities have
[] increased
[] remained roughly the same
[] decreased
() no significant domestic production

7. Compared to September, our prices have
[ risen
[] not changad
[] fallen

8. Compared to September, our workforce has

[ increased
[] remained roughly the same
[] decreased

Your responses will be handled in strictest confidence. Legal data protection is fully guaranteed.

Privacy policy: wienw.fe.de/en/Datenschutz-Umfragen

PLANS AND EXPECTATIONS SPECIAL QUESTIONS
FOR THE NEXT 3 MONTHS

9. We expect our production activity to
[Jincrease
[] remain roughly the same
[ decrease
() no significant domestic production
10.We expect our prices to
[ rise
[] remain roughly the same
Cfall
11.We expect the scope of our export
business to
[ widen
[] remain roughly the same
[] decrease
() we don't export
12, We expect our workforce to
[]increase
[[] remain roughly the same
[[] decrease

EXPECTATIONS
FOR THE NEXT 6 ONTHS

13, We expect our business situation to
[[] become more faverable
[ remain roughly the same
[ become less favorable
14 Predicting how our business will develop
is currently
[] easy
[ relatively easy
[ relatively hard
[] hard

Thank you for your input!




The questionnaire — Current Situation

CURRENT SITUATION

1. We characterize our current
business situation as

% f;’gffactory Business Situation

[] poor

2.We characterize our inventories of
unsold manufactured goods as
[ ] too low
[] sufficient
[] too high
(O warehousing not customary

3.Our order backlog (if customary) is

a)overall b) for export
[[] comparatively large []
[] sufficient ]
[] toolow ]
we don‘t export O

ifo INSTITUT
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Ex post: Situation in the previous month

4. Compared to September, the demand 7.Compared to September, our prices have
situation has []risen
[]improved [ ] not changed
[ ] not changed L] fallen
[ ] worsened 8. Compared to September, our workforce has
[ ]increased

5.Compared to September, our order backlog [] remained roughly the same

T;T_ ) [] decreased
increase

[ ] remained roughly the same

[ ] decreased

6. Compared to September, our production
activities have

[ ]increased
[ ] remained roughly the same
[ ] decreased

(O no significant domestic production
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Expectations for the next three months

Export Indicator

9. We expect our production activity to 11.We expect the scope of our export
[]increase business to
[] remain roughly the same [ ] widen
[ ] decrease [ ] remain roughly the same
(O no significant domestic production [ ] decrease

10. We expect our prices to (O we don‘t export

[]rise 12.We expect our workforce to
[ ] remain roughly the same [ ]increase
[ ] fall [ ] remain roughly the same

[ ] decrease

Employment Barometer
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Expectations for the next SIX months

13.We expect our business situation to

[ ] become more favorable : .
[] remain roughly the same Business Expectations

[ ] become less favorable

Uncertainty

14. Predicting how our business will develop
is currently
[ ] easy
[ ] relatively easy
[ ] relatively hard

[ ]bhard
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Participation Rates

Firms Effective Online Papier
Industry 3000 2500 80% 20%
Construction 1000 1800 50% 50%
Trade 2800 2200 60% 40%

Services 3000 2500 85% 15%
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Aggregated Results
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Release Day

1.

= b

Calculation of the Ifo Business Climate for Germany over night
Top Priority: Strict confidentiality
Draft of the press release (Head of Ifo Surveys)

Discussion of the Press Release (President, Head of the
business cycle research, head of Ifo Surveys, press officer plus
two experts)

10:00: Release of the Index via telephone conference

Immediate reaction of the DAX and €/$-Exchange rate
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Release Day: Immediate Reaction
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Release Day: Immediate

= Q FINANCIAL TIMES

HOME WORLD US COMPANIES TECH MARKETS CLIMATE OPINION WORK & CAREERS LIFE & ARTS HTSI

German economy + Add to myFT

German recession looms as business
confidence slumps to two-year low

Economists warn of downturn as high prices and threat of gas shortage weigh on economy

Berlin last month triggered the second stage of its national gas emergency plan. a move that brought the German government a
step closer to rationing supplies © Clemens Bilan/EPA-EFE/Shutterstock

Reaction

SPIEGEL Wirtschaft

= Menil

Startseite > Wirtschaft > Ifo-Index > Ifo-Index: dirfte im dritten Quartal

Ifo-Index sinkt weiter

Wirtschaftsleistung diirfte im dritten Quartal
schrumpfen

Der Stimmungsindex des Miinchner Ifo-Instituts ist den dritten Monat in Folge gesunken.
Die deutsche Wirtschaft steht damit kurz vor einer Rezession. Besonders hart trifft es den
Einzelhandel.

12
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Ifo Business Climate Germany

ifo Business Climate Germany?

Seasonally adjusted
Index, 2015 = 100 == ifo Business Climate
120 - Assessment of business situation
=== Business expectations
110
100
: 53
80
70 I I I I | |
2018 2019 2020 2021 2022
a Manufacturing, service sector, trade, and construction.
Source: ifo Business Survey, October 2022. © ifo Institute
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Sector Results

ifo Business Climate, Business Situation, and Expectations by Sector
Balances, seasonally adjusted

== ifo Business Climate === Assessment of business situation === Business expectations

Manufacturing Service Sector
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Source: ifo Business Survey, October 2022. © ifo Institute
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Business ,,Cycle Clock*

ifo Business Cycle Clock Germany?

60 - BusinessexpectationsP e January
Recovery Boom AL
40 - 2018
—2019
.7 —2020
W j" 2021
0 —_—
—_—2022
[
50 —> October 2022
a Manufacturing, service sector,
40 - / trade, and construction.
b Balances adjusted for mean
Crisis Slowdown value, seasonally adjusted.
-60 , , : , . Assessment of
60 -40 -20 0 20 40 60 businesssituation®
Source:ifo Business Survey, October 2022. © ifo Institute
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Uncertainty Measure

ifo Business Uncertainty Germany?
Original values

Balance
80

70 I\

60 /
.
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40 I | I | |
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a Manufacturing, service sector, trade, and construction.

Source: ifo Business Survey, October 2022. © ifo Institute
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Heat Map

Heatmap of ifo Business Survey

¥ Recovery B Boom Slowdown M Crisis

Manufacturing

Construction

Trade

Transport and storage

Hotels and restaurants
Information and communication
Real estate and housing
Business services

Other service providers

Source: ifo Business Survey, October 2022. © ifo Institute .
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Export Expectations

ifo Export Expectations for Manufacturing
Seasonally adjusted

Balance
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Source: ifo Business Survey, October 2022.

© ifo Institute
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Production Shortages

Shortage of Intermediate Products in Manufacturing

% of mentions

Manufacturing 63.8

Manufacture of machinery and equipment

Data processing equipment

Manufacture of beverages

Electrical equipment

Automotive industry

Manufacture of leather and related products
Manufacture of textiles

Printing products

Manufacture of food products and beverages
Chemical industry

Manufacture of wearing apparel

Manufacture of metal products

Rubberand plastic products

Manufacture of furniture

Manufacture of other non-metallic mineral products
Manufacture of wood and products of wood and cork
Manufacture of paper and paper products
Manufacture of basic metals

85.9
85.1
79.1
76.1
74.9
T1.7

Source:ifo Business Survey, October 2022. @ ifo Institute
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Survival Risks of Firm

Proportion of Companies That Classify Their Survival as at Risk (in %)

Oct.2022 Apr.2022 Jan.2022 Dec.2021 Jun.2021 Feb.2021 Nov.2020 Jun.2020
Germany 7.5 7.1 13.7 14.0 14.0 18.7 17.6 21.8
Manufacturing 7.0 4.9 5.6 5.7 6.6 7.5 10.8 16.8
Service sector 7.7 9.3 20.3 20.4 20.3 26.3 24.1 28.1
Trade total 7.3 5.1 11.0 11.6 10.4 22.3 13.4 17.6
Retail trade 116 6.9 15.1 17.1 14.4 34.5 18.0 20.9
Wholesale 4.0 3.7 7.9 7.8 7.5 12.8 9.9 15.2
Construction 7.2 33 33 5.1 4.7 3.6 4.4 2.2
Source: ifo Business Survey, October 2022. © ifo Institute
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Price Expectations -> Inflation (?!

Price Expectations of Companies

—Construction  =——Germany

Service sector =——=Manufacturing
Balance

100 Trade
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Source: ifo Business Survey, October 2022. @ ifo Institute
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Summary
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Summary

1.

The ifo Business Climate is the most important indicator for the
German Economy

It gains a lot of attention in Germany and all over Europe

The large number of participating firms allows a zoom into
many branches

Special questions are a valuable source for business cycle analysis

and for giving policy advice
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KONTAKTINFORMATION:

Dr. Klaus Wohlrabe
Leiter ifo Umfragen
ifo Institut — Leibniz-Institut fir Wirtschaftsforschung an der Universitit Miinchen

Poschingerstr. 5
81679 Munchen

Phone: +49(0)89/9224-1225
Fax: +49(0)89/907795-1225

Email: wohlrabe@ifo.de
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